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albeit with relatively fragile governments. Prime Minister Ariel Sharon formed a three-party coalition in
January 2005 to secure support for the withdrawal from the Gaza Strip and four small settlements in the West
Bank. In November, however, new Labor party leader Amir Peretz withdrew his party from the government and
called for early elections. Sharon then resigned from the Likud party to form a new party, Kadima. Likud chose
former Prime Minister Benjamin Netanyahu to be its new leader. On January 4, 2006, Sharon suffered an
incapacitating stroke; Deputy Prime Minister Ehud Olmert became Acting Prime Minister. The March 28 national
election will proceed as scheduled. Israel has an advanced industrial, market economy in which the
government plays a substantial role. The economy has recovered from declines experienced due to the
Palestinian intifadah (uprising) against Israeli occupation and the international high-tech crash. Israel s foreign
policy is focused largely on its region, Europe, and the United States. .
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